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Carbon Border Adjustment Mechanism: EU’s New Choice for Climate
Change and China’s Response

TIAN Jing* SHI Xueying
(Law School, Nankai University, Tianjin 300071, China)

Abstract: In recent years, the EU has considered introducing the Carbon Border Adjustment Mechanism into the climate change
legislation, aiming at eliminating the price advantage of overseas enterprises due to the asymmetric carbon emission cost. This
mechanism is of great benefit to the EU in hedging the pressure of emission reduction, helping the industrial return, enhancing climate
leadership, and promoting green transformation. As a carbon tariff policy, this mechanism is suspected of being a trade barrier, and
there is a big controversy about its legality in international law. However, in the future, the EU can make it conform to Article 20 of
GATT through system design, and obtain the possibility of implementation. As far as China is concerned, the implementation of this
mechanism will have adverse effects on China in many fields, but to some extent, it can also force the adjustment and upgrading
of China’s export structure and trade mode. Therefore, in the future, China should improve the carbon market construction from
top to bottom, and timely promote the two-wheel-drive of “carbon trading+carbon tax” compound policy; Actively carry out climate
diplomacy; Promote the sustainable development of China’s undertaking international industrial transfer and export. In terms of legal
countermeasures, actively participate in international negotiations and rule-making; Improve the climate governance system; Promote
the development of low-carbon foreign trade; Improve the incentive system for renewable energy.

Keywords: Carbon Border Adjustment Mechanism; export trade; legal countermeasures
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