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Environmental Pollution Liability Insurance: American Experiences and
Chinese Practices

LI Wenyu'?, GUO Quan®*, XU Ming*®**

[1. School of Economics and Management, Beihang University, Beijing 100191, China; 2. School for Environment and
Sustainability, University of Michigan, Ann Arbor, MI 48109, USA; 3. Research Institute for Environmental Innovation (Suzhou)
Tsinghua, Suzhou 15163, China; 4. School of environment, Tsinghua University, Beijing 100084, China; 5.Department of Civil and
Environmental Engineering, University of Michigan, Ann Arbor, Ml 48109, USA]

Abstract: Environmental pollution liability insurance (EPLI) is a market-based mechanism for environmental risk management.
By providing insurance to companies that have the risk of environmental pollution, EPLI offers specific coverage to the liability of
environmental pollution and remediation. By doing so, EPLI also instigates insured companies to better manage their environmental
risks. EPLI has been piloted and implemented in China for many years. Despite notable progresses, the EPLI market in China still faces
many obstacles. Here we identify conditions that support EPLI development based on experiences in the U.S., and evaluate these
conditions in the Chinese context. We also provide policy suggestions for future development of EPLI in China based on these analyses.
Keywords: environmental risk management; environmental pollution liability; insurance; environmental pollution liability insurance
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